M Granite State Insurance Company Executive Offices:

Philadelphia, Pennsylvania 70 Pine Street
B American International South Insurance Company New York, NY 10270
Philadelphia, Pennsylvania (212) 770-7000

(Each of the above being a capital stock company)

COMMON POLICY DECLARATIONS

POLICY PERIOD: from: 08/01/2003 to: 08/01/2004
At 12:01 A.M. Standard Time at your mailing address shown above.

POLICY NUMBER: BOP-00001696493-01 RENEWAL OF: NEW

THE NAMED INSURED IS A(N): LIMITED LIABILITY CORPORATION

BUSINESS DESCRIPTION: 8742 O1 Business Management Consultants

Countersigned:
Date: By:

Authorized Representative
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This Common Policy Declaration and the Supplemental Declaration(s), together with the Common Policy Conditions,
Coverage Part(s), Coverage Form(s) and Forms and Endorsements, if any, complete the above numbered policy.

IN WITNESS WHEREOF, "we" have caused this Policy to be signed by "our" President and Secretary and countersigned
where required by law on the Declarations page by "our" duly authorized representative.

= )’I{fu&é

SECRETARY
Granite State Insurance Company
American International South Insurance Company

PRESIDENT
Granite State Insurance Company
American International South Insurance Company
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Advisory Notice to Policyholders

CHANGES TO YOUR POLICY

THIS NOTICE DESCRIBES CHANGES IN YOUR AIG BUSINESS OWNERS POLICY.
PLEASE READ IT CAREFULLY. SOME OF THESE CHANGES MAY INVOLVE
REDUCTIONS IN COVERAGE.

This is a brief summary of changes in your AIG Business Owners Policy. This
notice does not reference every change made in the forms and endorsements. No
coverage is provided by this summary nor can it be construed to replace any
provision of your policy. You should read your policy and review your Declarations
page and any endorsement(s) for complete information on the coverages and limits
of liability you are provided, as well as the terms and conditions of coverage. If
there is any conflict between this summary and the policy form, its endorsement(s)
and the Declarations page, THE PROVISIONS OF THE POLICY FORM, ITS
ENDORSEMENT(S) AND THE DECLARATIONS PAGE SHALL PREVAIL.
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AIG BOP Policyholder Disclosure Statement Under the
Terrorism Risk Insurance Act of 2002

You are hereby notified that under the federal Terrorism Risk Insurance Act of 2002 (the "Act") effective
November 26, 2002, you have coverage provided by your AIG BOP policy for losses caused by an Act of
Terrorism. This is defined in the Act as an act certified by the Secretary of the Treasury as follows:
1. to be an act of terrorism,
2. to be a violent act or an act that is dangerous to: (a) human life, (b) property or (c) infrastructure,
3. to have resulted in damage within the United States, or outside of the United States in case of an
air carrier or vessel or the premises of a US mission, and
4. to have been committed by an individual or individuals acting on behalf of any foreign person or
foreign interest, as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

You should read the Act for a complete description of its coverage.

The Secretary's decision to certify or not to certify an event as an Act of Terrorism and thus covered by this
law is final and not subject to review. There is a $100 billion dollar annual cap on all losses resulting from
acts of Terrorism above which no coverage will be provided under this policy and under the Act unless
Congress makes some other determination.

For your information, coverage provided by this policy for losses caused by an Act of Terrorism may be
partially reimbursed by the United States under a formula established by the Act. Under this formula, the
United States pays 90% of terrorism losses covered by this law exceeding a statutorily established deductible
that must be met by the insurer. This deductible is based on a percentage of the insurer's direct earned
premiums for the year preceeding the Act of Terrorism.
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Terrorism Premium Disclosure

Named Insured: O'Dowd Engineering Resources, LLC
Policy Number: BOP-00001696493-01

Effective Date: 08/01/2003

As required by the Federal Terrorism Act of 2002, the AIG BOP Terrorism Premium is:

$19.47
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SCHEDULE OF FORMS AND ENDORSEMENTS

Named Insured: O'Dowd Engineering Resources, LLC
Policy Number: BOP-00001696493-01

Effective Date: 08/01/2003 12:01 Standard Time

Form Title

Common Policy Declarations

Policy Holder Notification

AIG BOP Policyholder Disclosure Statement Under the Terrorism Risk Insurance Act of 2002
Terrorism Premium Disclosure

Schedule of Forms and Endorsements

Property Coverage Form Supplemental Declarations
General Liability Coverage Form Supplemental Declarations
lllinois Amendatory Endorsement

Common Policy Conditions

Property Coverage Form

Exclusion of Certain Computer Related Losses

General Liability Coverage Form

General Liability Enhancement Endorsement

Property Damage Liability Deductible Endorsement

IL-S-101 (05/00)

Form Number

IL-D-100 (05/00)
IL-173 (02/03)
IL-172 (12/02)
IL-171 (12/02)
IL-S-101 (05/00)
PR-D-200 (05/02)
GL-D-300 (05/00)
IL-IL-128 (09/02)
IL-102 (05/00)
PR-201 (05/02)
PR-205 (05/00)
GL-301 (05/02)
GL-302 (05/00)
GL-306 (05/00)



PROPERTY COVERAGE FORM
SUPPLEMENTAL DECLARATIONS

Named Insured: O'Dowd Engineering Resources, LLC

Policy Number: BOP-00001696493-01
Effective Date: 08/01/2003

12:01 AM Standard Time

PROPERTY LOCATION COVERAGE

Location 1 Building 1

Address: 1038 Douglas Ave.
Flossmoor, IL 60422

COVERED PROPERTY
Building

Business Personal Property (BPP)

Electronic Data Processing Equipment Coverage

Business Income and Extra Expense
Extended Business Income
Action of Civil Authority

Money and Securities
Inside the Premises
Outside the Premises

INCLUDED COVERAGES AND EXTENSIONS

Construction: Frame
Protection Class: 4

Annual Inflation Factor for Building and BPP 6%

LIMIT OF INSURANCE

Customers' Property on Premises
Personal Property Off Premises
Property in Transit

Accounts Receivable
At the Described Premises
Not at the Described Premises

Valuable Papers and Records
At the Described Premises
Not at the Described Premises

Money Orders and Counterfeit Paper Currency
Forgery and Alteration

Increased Cost of Construction

Glass

Signs

Back Up of Sewers or Drains Water Damage
Personal Effects

Employee Dishonesty (Including ERISA)
Debris Removal

Pollution Clean Up and Removal

Fire Department Service Charge

Fire Extinguisher Recharge

Arson Reward

Equipment Breakdown

PR-D-200 (05/02)

$ Not Covered
$ 10,000

$ Included in BPP

12 Months Actual Loss Sustained

30 Consecutive Days
30 Consecutive Days

$ 10,000
$ 2,000

INCLUDED LIMIT OF INSURANCE

$10,000
$ 5,000
$ 5,000

$10,000
$ 5,000

$10,000
$ 5,000

$ 2,500
$ 2,500
$10,000
$ 2,500
$ 2,500
$ 2,500
$ 2,500
$ 2,500
$10,000
$10,000
$ 2,500
$ 5,000
$10,000
$ Included

DEDUCTIBLE
$ Not Applicable
$ 1,000

$ 1,000

Not Applicable

Not Applicable

$ 250
$ 250

DEDUCTIBLE
$ 1,000
$ 1,000
$ 1,000

$ 1,000
$ 1,000

$ 1,000
$ 1,000

$ 250
$ 250
$ 250

$ 250

$ 250

$ 250

$ 250

$ 250

$ Not Applicable
$ Not Applicable
$ Not Applicable
$ Not Applicable
$ Not Applicable
$ 1,000
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OPTIONAL PROPERTY COVERAGE(S) This policy includes the following additional coverage(s) for which there is an
"X" indicating coverage. Where no "X" is shown, there is no coverage.

LIMIT OF INSURANCE DEDUCTIBLE
B Property Limits Enhancement Endorsement $ $
B Blanket Building and Business Personal Property Coverage $ $
B Spoilage/Refrigerant Leakage Coverage $ $
B Earthquake Coverage $ $
B Sprinkler Leakage — Earthquake Coverage $ $
B Extended Water Damage Coverage $ $
B Business Income from Dependent Properties $ $
B Utility Services Time Element Endorsement $ $
B Electronic Data Processing Equipment Enhancement $ $
B Mine Subsidence Coverage (KY, IL, IN & WV) $ $
B Property Limited International Extension Endorsement $ $

ADDITIONAL OPTIONAL PROPERTY EXCLUSIONS This policy consists of the following additional exclusion(s) for
which there is an "X" indicated. Where no "X" is shown, there is no additional exclusion.

B Stock Exclusion B Theft Exclusion B Windstorm and Hail Exclusion

LOSS PAYEE OR LENDER'S LOSS PAYABLE

Prem. Bldg. Loss Payee Description Provision Applicable
No. No. Name & Address of Property Paragraph A or B
MORTGAGEE
Prem. Bldg. Mortgagee
No. No. Name & Address
TOTAL PROPERTY PREMIUM $ 163

THESE DECLARATIONS ARE COMBINED WITH THE COMMON POLICY DECLARATIONS CONTAINING THE NAME
OF THE INSURED AND THE POLICY PERIOD.
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GENERAL LIABILITY COVERAGE FORM
SUPPLEMENTAL DECLARATIONS

Named Insured: O'Dowd Engineering Resources, LLC
Policy Number: BOP-00001696493-01
Effective Date: 08/01/2003 12:01AM Standard Time

GENERAL LIABILITY COVERAGES LIMIT OF INSURANCE

Each Occurrence Limit $1,000,000

General Aggregate $2,000,000

Products and Completed Operations Aggregate $1,000,000

Personal Injury and Advertising Injury Aggregate $1,000,000

Damage to Premises Rented to You $300,000

Medical Expense Limit $5,000 per person / $25,000 per
accident

OPTIONAL GENERAL LIABILITY COVERAGE(S) AND RESTRICTIONS This policy includes
the following options for which there is an "X" indicating coverage. Where no "X" is shown, the
option does not apply.

[ | Employee Benefits Liability Coverage
Each Claim $
Aggregate $

Liquor Liability Coverage

Stop Gap Coverage

Non Owned / Hired Auto Coverage

Imported Products Liability Coverage

General Liability Enhancement Endorsement

General Liability Extended Enhancement Endorsement
Property Damage $250 Per Claim Deductible Endorsement

Personal Injury / Advertising Injury Exclusion

Products Exclusion

TOTAL GENERAL LIABILITY ADVANCE PREMIUM $237

THESE DECLARATIONS ARE COMBINED WITH THE COMMON POLICY DECLARATIONS
CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

lllinois Amendatory Endorsement

This endorsement modifies insurance provided under the following:

Common Policy Conditions

Property Coverage Form

General Liability Coverage Form

Professional Liability Coverage Form
Employment Practices Liability Coverage Form
Umbrella Liability Coverage Form

A. Section A. - Cancellation and Non-Renewal of the Common Policy Conditions, is deleted in its
entirety and replaced by the following:

1. The first Named Insured shown in the Declarations may cancel this policy by mailing to us
advance written notice of cancellation.

2. If this policy has been in effect for 60 days or less, except as provided in paragraphs 9. and 10.
below, we may cancel this policy by mailing written notice of cancellation at least:
a. 10 days before the effective date of cancellation if we cancel for nonpayment of premium;
or
b. 30 days before the effective date of cancellation if we cancel for any other reason.
3. If this policy has been in effect for more than 60 days, except as provided in paragraphs 9. and

10. below, we may cancel this policy only for one or more of the following reasons:

Nonpayment of premium;

The policy was obtained through a material misrepresentation;

You have violated any of the terms and conditions of the policy;

The risk originally accepted has measurably increased;

Certification to the Director of Insurance of the loss of reinsurance by the insurer which

provided coverage to us for all or a substantial part of the underlying risk insured; or

f. A determination by the Director that the continuation of the policy could place us in
violation of the insurance laws of this State.

®o0 oo

If we cancel this policy based on one or more of the above reasons except for nonpayment of

premium, we will mail written notice at least 60 days before the effective date of cancellation.
When cancellation is for nonpayment of premium, we will mail written notice at least 10 days
before the effective date of cancellation.

4, We will mail our notice to you, any mortgagee or lienholder known to us and to the agent or
broker, at the last addresses known to us.

5. Notice of cancellation will state the effective date of cancellation. The policy period will end on
that date.
6. If this policy is cancelled, we will send the first Named Insured any premium refund due. If you

or we cancel, the refund will be pro rata. The cancellation will be effective even if we have not
made or offered a refund.

7. Proof of mailing will be sufficient proof of notice.
8. Our notice of cancellation will state the reason for cancellation.
9. Real Property Other Than Residential Properties Occupied By 4 Families Or Less:

The following applies only if this policy covers real property other than residential property
occupied by 4 families or less:
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If any one or more of the following conditions exists at any building that is Covered Property in
this policy, we may cancel this policy by mailing to you written notice of cancellation at least 10
days before the effective date of cancellation.

a. After a fire loss, permanent repairs to the building have not started within 60 days of
satisfactory adjustment of loss, unless the delay is due to a labor dispute or weather
conditions.

b. The building has been unoccupied 60 or more consecutive days. This does not apply to:

(1) Seasonal unoccupancy; or
(2) Buildings under repair, construction or reconstruction, if properly secured against
unauthorized entry.
c. The building has:
(1)  An outstanding order to vacate;
(2) An outstanding demolition order; or
(3) Been declared unsafe in accordance with the law.
d. Heat, water, sewer service or public lighting have not been connected to the building for
30 consecutive days or more.

10. Residential Properties Occupied By 4 Families Or Less:
The following applies if this policy covers residential properties occupied by 4 families or less:

If this policy has been in effect for 60 days, or if this is a renewal policy, we may only cancel
this policy for one or more of the following reasons:

a. Nonpayment of premium;
b. The policy was obtained by misrepresentation or fraud; or
C. Any act that measurably increases the risk originally accepted.

11. If you cancel the policy after it has been in effect, we will retain no less than $100 of the
premium.

12.a. If we decide not to renew this policy, we will mail written notice stating the reason for
nonrenewal to your last mailing address known to us at least 60 days before the expiration date
of the policy. A copy of the notice will also be sent to:

(1)  The broker, if known to us, or the agent of record; and

(2) The last known mortgagee or lienholder named in the policy at the last mailing address
known to us.

This paragraph does not apply if we have manifested our willingness to renew directly to you.

b. The following provision applies only if this policy covers residential properties occupied by 4
families or less:
If this policy has been issued to you and in effect with us for 5 or more years, we may not fail to
renew this policy unless:
(1) The policy was obtained by misrepresentation or fraud;
(2) The risk originally accepted has measurably increased; or
(3) You received 60 days' notice of our intent not to renew as provided in a. above.

B. If property coverage applies to:
1. Real property used principally for residential purposes up to and including a four family dwelling;
or
2. Household or personal property that is usual or incidental to the occupancy of any premises used

for residential purposes.
then, this modifies insurance provided under the Property Coverage Form.
Section lll.LA.2. - Appraisal , is deleted in its entirety and replaced by the following:

If you and we disagree on the amount of loss, either may make written demand for an appraisal
of the loss. In this event, each party will select a competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot agree, either may request that selection be made
by a judge of a court having jurisdiction. The appraisers will state separately the amount of loss.
If they fail to agree, they will submit their differences to the umpire. A decision agreed to by any
two will be binding. In addition:
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Each party will pay its own appraiser and bear the other expenses of the appraisal and
umpire equally, except as provided in b. below;

We will pay your appraiser's fee and the umpire's appraisal fee, if the following conditions

exist:

(1) You demanded the appraisal; and

(2) The full amount of loss, as set by your appraiser, is agreed to by our appraiser or by
the umpire.

If there is an appraisal, we will still retain our right to deny the claim.

C. If property coverage applies to:

1.

2.

Real property used principally for residential purposes up to and including a four family
dwelling; or

Household or personal property that is usual or incidental to the occupancy of any
premises used for residential purposes.

then, this modifies insurance provided under the Common Policy Conditions.

Section C. - Concealment, Misrepresentation Or Fraud is deleted in its entirety and replaced
by the following:

1. This policy is void if you or any insured commit fraud or conceal or misrepresent a fact in
the process leading to the issuance of this insurance, and such fraud, concealment or
misrepresentation is stated in the policy or endorsement or in the written application for
this policy and:

a. Was made with actual intent to deceive; or

b. Materially affected either our decision to provide this insurance or the hazard we
assumed.

However, this condition will not serve as a reason to void this policy after the policy has

been in effect for one year or one policy term, whichever is less.

2. This policy is void if you or any other insured, at any time subsequent to the issuance of
this insurance, commit fraud or intentionally conceal or misrepresent a material fact relating
to:

a. This policy;

b. The Covered Property;

c. Your interest in the Covered Property; or
d. A claim under this policy.

3. Notwithstanding the limitations stated in 1. above, we may cancel the policy in accordance
with the terms of the Cancellation Condition.

D. If property coverage applies, this modifies insurance provided under the Property Coverage Form

Section |.B.2. Exclusions and Limitations is amended to add the following exclusion:

p. Intentional Acts

1. We will not pay for loss or damage arising out of any act committed:
a. By or at the direction of any insured; and
b. With the intent to cause a loss.

2. However, this exclusion will not apply to deny payment to an innocent co-insured who did
not cooperate in or contribute to the creation of the loss if:
a. The loss arose out of a pattern of criminal domestic violence; and
b. The perpetrator of the loss is criminally prosecuted for the act causing the loss.

3. If we pay a claim pursuant to Paragraph p.2., our payment to the insured is limited to that

IL-IL-128 (09/02)

insured's insurable interest in the property less any payments we first made to a mortgagee
or other party with a legal secured interest in the property. In no event will we pay more
than the Limit of Insurance.
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E. If property coverage applies, this modifies insurance provided under the lllinois Amendatory
Endorsement.

Section A. - Cancellation and Non-Renewal is amended to add the following:

The following applies only with respect to grain in public grain warehouses (Not applicable to grain
owned by the Commodity Credit Corporation):

The first Named Insured or we may cancel this policy at any time by mailing to:

a. The other; and

b. The director of the lllinois Department of Agriculture (at its Springfield Office);
60 days' written notice of cancellation.

F. If property coverage applies, this modifies insurance provided under the Property Coverage Form.
Section IV.A.6.g.(1) - Deductible is deleted in its entirety and replaced by the following:

(1)  We will not pay for loss or damage in any one occurrence until the amount of loss or damage
exceeds the Deductible. The Deductible for Mine Subsidence is equal to the Building
Deductible as shown in the Declarations. We will then pay the amount of loss or damage in
excess of the Deductible up to the applicable Limit of Insurance.

G. If employment practices liability coverage applies, this modifies insurance provided under the
Employment Practices Liability Coverage Form .

Section VII.H. - Loss(es) is deleted in its entirety and replaced by the following:

H. "Loss(es)" means damages, judgments, including prejudgment interest awarded against an
insured on that part of any judgment paid by us, settlements, statutory attorney fees, and the
costs associated with the defense, investigation, or settlement of any "claim" or "suit".
"Loss(es)" does not include salaries and expenses of our employees or the insured's employees
(other than those described in Section 1.B.4.

H. If employment practices liability coverage applies, this modifies insurance provided under the
Employment Practices Liability Coverage Form.

Section I.C.2. - Punitive Damages is deleted in its entirety and replaced by the following

2. Punitive Damages
Any liability for fines, penalties, punitive, exemplary or multiplied damages. This exclusion does
not affect our duty to defend, in accordance with Section I.B.1.

l. If employment practices liability coverage applies, this modifies insurance provided under the
Employment Practices Liability Coverage Form.

Section VIIL.A. - Extended Reporting Period is deleted in its entirety and replaced by the following:

A. If you, or we, cancel or do not renew this Policy, you will have the right to buy an Extended
Reporting Period Endorsement providing an extended reporting period of one (1), two (2) or three
(3) years, starting upon the expiration of the limited reporting period.

The Additional Premium Amount for: (1) one year will be up to 75% of the full annual premium;
(2) two years will be up to 150% of the full annual premium; (3) three years will be up to 200%
of the full annual premium.

Where premium is due to us for coverage under this Policy, any monies received by us from you
as payment for the extended reporting period coverage shall be first applied to any such premium
owing for the Policy. The extended reporting period coverage will not take effect until the
premium owing for the Policy is paid in full and unless the premium owing for the extended
reporting period coverage is paid promptly when due.
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J. If professional liability coverage applies, this modifies insurance provided under the Professional Liability
Coverage Form.

Section I.C.2. - Punitive Damages is deleted in its entirety and replaced by the following

2. Punitive Damages
Any liability for fines, penalties, punitive, exemplary or multiplied damages. This exclusion does
not affect our duty to defend, in accordance with Section I.B.1.

K. If professional liability coverage applies, this modifies insurance provided under the Professional Liability
Coverage Form.

Section I.C.17. - Sexual Abuse or Harassment is deleted in its entirety and replaced by the following:

17. Sexual Abuse or Harassment
Any "claim" or "suit" seeking damages, including defense of the same, for any person who
actively participates in any act of sexual misconduct, sexual harassment, sexual molestation or
physical or mental abuse of any person.

L. If professional liability coverage applies, this modifies insurance provided under the Professional Liability
Coverage Form .

Section VIIL.A. - Extended Reporting Period is deleted in its entirety and replaced by the following:

A. If you, or we, cancel or do not renew this Policy, you will have the right to buy an Extended
Reporting Period Endorsement providing an extended reporting period of one (1), two (2) or three
(3) years, starting upon the expiration of the limited reporting period.

The Additional Premium Amount for: (1) one year will be up to 75% of the full annual premium;
(2) two years will be up to 150% of the full annual premium; (3) three years will be up to 200%
of the full annual premium.

Where premium is due to us for coverage under this Policy, any monies received by us from you
as payment for the extended reporting period coverage shall be first applied to any such premium
owing for the Policy. The extended reporting period coverage will not take effect until the
premium owing for the Policy is paid in full and unless the premium owing for the extended
reporting period coverage is paid promptly when due.

All other terms, conditions and exclusions remain unchanged.
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COMMON POLICY CONDITIONS

All coverages of this policy are subject to the following conditions.

A.

Cancellation and Non-Renewal

The first Named Insured shown in the Declarations may cancel this policy by delivering it to us or any
of our authorized agents or by sending us written notice stating when the future cancellation will take
effect. Cancellation will become effective upon the date of delivery of the policy to us or upon such
future date requested by the first Named Insured.

We may cancel this policy by mailing or delivering to the first Named Insured written notice of
cancellation at least:

a. 60 days before the effective date of cancellation if any one of the following conditions exists at
any building that is Covered Property in this policy.

(1)  The building has been vacant or unoccupied 60 or more consecutive days. This does
not apply to buildings in the course of construction, renovation or addition.

Buildings with 65% or more of the rental units or floor area vacant or unoccupied are
considered unoccupied under this provision.

(2) After damage by a covered cause of loss, permanent repairs to the building:
(a) Have not started, and
(b) Have not been contracted for,
within 30 days of initial payment of loss.
(3) The building has:
(a)  An outstanding order to vacate;
(b)  An outstanding demolition order; or

(c) Been declared unsafe by governmental authority.

(4) Fixed and salvageable items have been or are being removed from the building and are
not being replaced. This does not apply to such removal that is necessary or incidental
to any renovation or remodeling.

(5) Failure to:
(a) Furnish necessary heat, water, sewer service or electricity for 30 consecutive
days or more, or

(b) Pay property taxes that are owing and have been outstanding for more than one
year following the date due, except that this provision will not apply where you are
in a bona fide dispute with the taxing authority regarding payment of such taxes.

b. 10 days before the effective date of cancellation if we cancel for nonpayment of premium.
c. 60 days before the effective date of cancellation if we cancel for any other reason.

We will mail or deliver our non-renewal or cancellation notice to the first Named Insured's last mailing
address known to us.

Notice of cancellation will state the effective date of cancellation. The policy period will end on that
date.

If this policy is cancelled, we will send the first Named Insured any premium refund due. If we cancel,
the refund will be pro rata. If the first Named Insured cancels, the refund may be less than pro rata.
The cancellation will be effective even if we have not made or offered a refund.

If you cancel the policy after it has been in effect, we will retain no less than $100 of the premium.

If we decide not to renew this policy, we will mail or deliver to the first Named Insured shown in the
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Declarations written notice of the non-renewal not less than 45 days before the expiration date or
such other period as may be required by law.
8. If cancellation or non-renewal notice is mailed, proof of mailing will be sufficient proof of notice.

B. Changes and Sole Agent

This policy contains all the agreements between you and us concerning the insurance afforded. The first
Named Insured shown in the Declarations is authorized to act on behalf of all insureds with respect to
requesting changes in the terms of this policy, giving or receiving notices of cancellations or nonrenewal,
and receiving refunds. Changes will only be made with our consent. This policy's terms can be amended or
waived only by endorsement issued by us and made a part of this policy.

C. Concealment, Misrepresentation Or Fraud

This policy is void in any case of fraud by you as it relates to this policy at any time. It is also void if you or
any other insured, at any time, intentionally conceal or misrepresent a material fact concerning:

This policy;
The Covered Property;
Your interest in the Covered Property; or

AP ODN R

A claim under this policy.

D. Examination Of Your Books And Records
We may examine and audit your books and records as they relate to this policy at any time during the policy
period and up to three years afterward.

E. Inspections And Surveys

We have the right but are not obligated to:

1. Make inspections and surveys at any time;
2. Give you reports on the conditions we find; and
3. Recommend changes.

Any inspections, surveys, reports or recommendations relate only to insurability and the premiums to be
charged. We do not make safety inspections. We do not undertake to perform the duty of any person or
organization to provide for the health or safety of workers or the public. And we do not warrant that

conditions:
1. Are safe or healthful; or
2. Comply with laws, regulations, codes or standards.

This condition applies not only to us, but also to any rating, advisory, rate service or similar organization
which makes insurance inspections, surveys, reports or recommendations.

F. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply to the same loss or damage, we will not pay more than the
actual amount of the loss or damage.

G. Liberalization

If we adopt any revision that would broaden the coverage under this policy without additional premium within
45 days prior to or during the policy period, the broadened coverage will immediately apply to this policy.

H. Other Insurance

1. If there is other insurance covering the same loss or damage, we will pay only for the amount of
covered loss or damage in excess of the amount due from that other insurance, whether you can
collect on it or not. But we will not pay more than the applicable Limit of Insurance.

2. General Liability Coverage is excess over any other insurance that insures for direct physical loss or
damage.
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3.

When this insurance is excess, we will have no duty under General Liability Coverage to defend any
claim or "suit" that any other insurer has a duty to defend. If no other insurer defends, we will
undertake to do so; but we will be entitled to the insured's rights against all those other insurers.

l. Premiums

1.

The first Named Insured shown in the Declarations:

a. Is responsible for the payment of all premiums; and

b. Will be the payee for any return premiums we pay.

The premium shown in the Declarations was computed based on rates in effect at the time the policy

was issued. On each renewal, continuation or anniversary of the effective date of this policy, we will
compute the premium in accordance with our rates and rules then in effect.

With our consent, you may continue this policy in force by paying a continuation premium for each
successive one-year period. The premium must be:

a. Paid to us prior to the anniversary date; and

b. Determined in accordance with Paragraph 2. above.

Our forms then in effect will apply. If you do not pay the continuation premium, this policy will expire
on the first anniversary date that we have not received the premium.

Undeclared exposures or change in your business operation, acquisition or use of locations may
occur during the policy period that are not shown in the Declarations. If so, we may require an
additional premium. That premium will be determined in accordance with our rates and rules then in
effect.

J. Premium Audit

1.

2.

This policy is subject to audit if a premium designated as an advance premium is shown in the
Declarations. We will compute the final premium due when we determine your actual exposures.

Premium shown in this policy as advance premium is a deposit premium only. At the close of each
audit period we will compute the earned premium for that period. Audit premiums are due and
payable on notice to the first Named Insured. If the sum of the advance and audit premiums paid for
the policy period is greater than the earned premium, we will return the excess to the first Named
Insured.

The first Named Insured must keep records of the information we need for premium computation,
and send us copies at such times as we may request.

K. Transfer Of Rights Of Recovery Against Others To Us

1.

2.
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Applicable to Property Coverage:

If any person or organization to or for whom we make payment under this policy has rights to recover
damages from another, those rights are transferred to us to the extent of our payment. That person
or organization must do everything necessary to secure our rights and must do nothing after loss to
impair them. But you may waive your rights against another party in writing:

a. Prior to a loss to your Covered Property.
b. After a loss to your Covered Property only if, at time of loss, that party is one of the following:
(1)  Someone insured by this insurance;
(2) A business firm:
(a) Owned or controlled by you; or
(b) That owns or controls you; or
(3)  Your tenant.

You may also accept the usual bills of lading or shipping receipts limiting the liability of carriers. This
will not restrict your insurance.

Applicable to General Liability, Employment Practices Liability, and Professional Liability Coverage:
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If the insured has rights to recover all or part of any payment we have made under this policy, those
rights are transferred to us. The insured must do nothing after loss to impair them. At our request,
the insured will bring "suit" or transfer those rights to us and help us enforce them. This condition
does not apply to Medical Expenses Coverage.

L. Transfer Of Your Rights And Duties Under This Policy

Your rights and duties under this policy may not be transferred without our written consent except in the
case of death of an individual Named Insured.

If you die, your rights and duties will be transferred to your legal representative but only while acting within
the scope of duties as your legal representative. Until your legal representative is appointed, anyone having
proper temporary custody of your property will have your rights and duties but only with respect to that
property.

M. Bankruptcy

Bankruptcy or insolvency of the insured or of the insured's estate will not relieve us of our obligations under
this policy.

N. Legal Action Against Us
1. No person or organization can sue "us" to recover under this Policy unless there has been full
compliance with all the terms of this Policy.

2. A person or organization may sue "us" to recover up to the Limits of Liability under this Policy only
after "your" liability has been decided by:
a. A trial, after which a final judgment has been entered; or
b. A written settlement agreement signed by the party making the "claim" and "us".

3. No person or organization has the right to join "us" as a party or otherwise bring "us" into a "suit"

asking for damages from an "insured".

O. Separation Of Insureds

Except with respect to the Limits of Insurance, and any rights or duties specifically assigned in this policy to
the first Named Insured, this insurance applies:

1. As if each Named Insured were the only Named Insured; and

2. Separately to each insured against whom claim is made or "suit" is brought.

P. Bankruptcy or Insolvency
"Your" bankruptcy, insolvency or inability to pay, will not relieve "us" from the payment of any "claim"
covered by this Policy.
Under no circumstances will "your" bankruptcy, insolvency, or inability to pay require "us" to drop down, in
any way replace, or assume any of "your" obligations with respect to the Deductible or Coinsurance
provisions of this Policy.

Q. Arbitration

Any controversy arising out of or relating to this Policy or its breach shall be settled by binding arbitration in
accordance with the rules of the American Arbitration Association. The arbitration panel will consist of three
(3) arbitrators. One of the arbitrators will be chosen by "you" and one arbitrator will be chosen by "us".
Those two arbitrators will then choose the third arbitrator. Unless the parties otherwise agree, the arbitration
will be held in New York, New York.

Unless the parties otherwise agree, within thirty (30) days of the parties submitting their case and related
documentation, the arbitration panel will issue a written decision resolving the controversy and stating the
facts reviewed, conclusions reached, and the reasons for reaching those conclusions. The arbitration panel
may make an award of compensatory damages, but may not award punitive or exemplary damages. The
decision of the arbitration panel will be final and binding on both parties in any court.

"You" will bear the expense of the arbitrator chosen by "you". "We" will bear the expense of the arbitrator
chosen by "us". "You" and "we" will share equally the expense of the other arbitrator. The arbitration
panel will allocate any remaining costs of the arbitration proceeding.
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R. Conformance To Statute

To the extent a term of this Policy conflicts with a statute of the State within which this Policy is issued, the
term shall be deemed amended so as to conform to the statute.

S. Transfer Of Control

"You"

may take over control of any outstanding "claim” or "suit" previously reported to "us" only if "we"

both agree that "you" should, or if a court orders "you" to do so.

1.

If "your" Limits of Liability are exhausted, "we" will notify "you" of all outstanding "claims" or "suits"
so that "you" can take over control of the defense. "We" will help transfer control to "you".

"We" shall take whatever steps are necessary to continue the defense of any outstanding "claim"
and avoid a default judgment during the transfer of control to "you". If "we" do so, "we" shall not
waive or give up any of "our" rights. "You" shall pay all reasonable expenses "we" incur for taking
such steps after the Limits of Liability are exhausted.

T. Titles of Paragraphs

The descriptions in the headings of this policy are solely for convenience, and form no part of the terms and
conditions of coverage.

U. Representations

By accepting this policy, you agree that:

a.
b.
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The statements in the Declarations are accurate and complete;

Those statements are based upon representations you made to us in the Application and any
supplementary materials; and;

We have issued this policy in reliance upon your representations.

Any and all coverage provisions under this policy may be voided by "us" in any case of fraud,
intentional concealment, or misrepresentation of a material fact by "you".
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AIG BOP PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties
and what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations.
The words "we", "us" and "our" refer to the Company providing this insurance.
Other words and phrases that appear in quotation marks have special meaning. Refer to Section V. -

Property Definitions.

SECTION I. - PROPERTY COVERAGE (Includes Restrictions)

A. Insuring Agreement (Includes Restrictions)

We will pay for direct physical loss of or damage to Covered Property at the premises described in the
Declarations caused by or resulting from any Covered Cause of Loss.

1. Covered Property (Includes Restrictions)

Covered Property, as used in this policy, means the following types of property for which a Limit

of Insurance is shown in the Declarations:

a. Building, meaning only the building(s) and structure(s) at the premises described in the
Declarations, including:

(1)

Completed additions;

(2) Outdoor Fixtures;
(3) Permanently installed:

(a)  Fixtures;

(b) Machinery; and

(c) Equipment;

(4) Your personal property in apartments, rooms, or common areas

furnished by you as landlord;

(5) Personal property owned by you that is used to maintain or service the buildings or
structures on the premises, including:

(a) Fire extinguishing equipment;

(b) Outdoor furniture;

(c) Floor coverings; and

(d) Appliances used for refrigerating, ventilating, cooking, dishwashing or laund-
ering;

(6) If not covered by other insurance:

(a) Additions under construction, alterations and repairs to the buildings or struc-
tures;

(b) Materials, equipment, supplies and temporary structures, on or within 1,000
feet of the described premises, used for making additions, alterations or
repairs to the buildings or structures.

b. Business Personal Property located in or on the building(s) at the described premises or in

the open or in a vehicle within 1,000 feet of the described premises, including:

(1)
(2)

(3)

(4)

(5)
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Personal Property you own that is used in your business;

Personal Property of Others that is in your care, custody or control, but this property
is not covered for more than the amount for which you are legally liable, plus the
cost of labor, materials or services furnished or arranged by you on personal
property of others;

Tenant's Improvements and Betterments. Improvements and Betterments are
fixtures, alterations, installations or additions:

(a) Made a part of the building or structure you occupy but do not own; and

(b) You acquired or made at your expense but cannot legally remove;

Leased personal property for which you have a contractual responsibility to insure,
unless otherwise provided for under Personal Property of Others.

"Electronic Data Processing Equipment and Media", meaning data processing or
word processing systems, laptop "computers”, desktop "computers", "computer"
servers, software and records you own, lease, rent or that is property of others for
which you are legally responsible.
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This coverage includes:

(a) Programmable electronic equipment, component parts and associated at-
tached peripheral equipment such as cables and modems used in the
transmitting or processing of information;

(b) Electronic data processing media, recording media or storage media such
as films, tapes, discs, drums or cells;

(c) Software programs and instructions used to operate the systems; and

(d) Telephone systems.

2. Property Not Covered

Covered Property does not include:

a Aircraft, automobiles, motor trucks and other vehicles subject to motor vehicle registration;
b. "Money" or "securities" except as provided in the:

(1) Money and Securities Coverage; or

(2) Employee Dishonesty Coverage;

c. Contraband, or property in the course of illegal transportation or trade;

d. Land (including land on which the property is located), water, growing crops or lawns;

e. Outdoor fences, satellite dishes, radio or television antennas and their lead-in wiring, masts
or towers, trees, shrubs or plants, except as provided in the Outdoor Property Coverage
Extension;

f. Watercraft (including motors, equipment and accessories) while afloat;

g. Electronic data processing equipment which is permanently installed or designed to be per-
manently installed in any aircraft, watercraft, motor truck or other vehicle subject to motor
vehicle registration,

h. Accounts, bills, food stamps, other evidences of debt, accounts receivable or "valuable
papers and records"”, except as otherwise provided in this policy;

i. The contents on electronic data processing media, recording media or storage media such
as films, tapes, discs, drums or cells including the cost to research, replace or restore
them, except as otherwise p